INCOME TAX

RATES OF TAXES 

INDIVIDUALS AND A. O. P. (NORMAL INCOME)
	. No.
	Taxable income
	Rate of tax.

	(1)
	(2)
	(3)

	1.
	Where taxable income does not exceed Rs.100,000
	0%

	2.
	Where the taxable income exceeds Rs.100,000 but does not exceed Rs.110,000
	0.50%

	3.
	Where the taxable income exceeds Rs.110,000 but does not exceed Rs.125,000
	1.00%

	4.
	Where the taxable income exceeds Rs.125,000 but does not exceed Rs.150,000
	2.00%

	5.
	Where the taxable income exceeds Rs.150,000 but does not exceed Rs.175,000
	3.00%

	6.
	Where the taxable income exceeds Rs.175,000 but does not exceed Rs.200,000
	4.00%

	7.
	Where the taxable income exceeds Rs.200,000 but does not exceed Rs.300,000
	5.00%

	8.
	Where the taxable income exceeds Rs.300,000 but does not exceed Rs.400,000
	7.50%

	9.
	Where the taxable income exceeds Rs.400,000 but does not exceed Rs.500,000
	10.00%

	10.
	Where the taxable income exceeds Rs.500,000 but does not exceed Rs.600,000
	12.50%

	11.
	Where the taxable income exceeds Rs.600,000 but does not exceed Rs.800,000
	15.00%

	12.
	Where the taxable income exceeds Rs.800,000 but does not exceed Rs.10,00,000
	17.50%

	13.
	Where the taxable income exceeds Rs.10,00,000 but does not exceed Rs.13,00,000
	21.00%

	14.
	Where the taxable income exceeds Rs.13,00,000
	25.00%


The exemption limit for the women is Rs. 125,000
INDIVIDUALS AND A. O. P. (SALARY INCOME) 

	S. No.
	Taxable income
	Rate of tax.

	(1)
	(2)
	(3)

	1.
	Where taxable income does not exceed Rs.150,000
	0%

	2.
	Where the taxable income exceeds Rs.150,000 but does not exceed Rs.200,000
	0.25%

	3.
	Where the taxable income exceeds Rs.200,000 but does not exceed Rs.250,000
	0.50%

	4.
	Where the taxable income exceeds Rs.250,000 but does not exceed Rs.300,000
	0.75%

	5.
	Where the taxable income exceeds Rs.300,000 but does not exceed Rs.350,000
	1.50%

	6.
	Where the taxable income exceeds Rs.350,000 but does not exceed Rs.400,000
	2.50%

	7.
	Where the taxable income exceeds Rs.400,000 but does not exceed Rs.500,000
	3.50%

	8.
	Where the  Where the taxable income exceeds Rs.500,000 but does not exceed Rs.600,00  600,0000
	4.50%

	9.
	Where the taxable income exceeds Rs.600,000 but does not exceed Rs.700,000,
	6.00%

	10.
	Where the taxable income exceeds Rs.700,000 but does not exceed Rs.850,000,
	7.50%

	11.
	Where the taxable income exceeds Rs.850,000 but does not exceed Rs.950,000,
	9.00%

	12.
	Where the taxable income exceeds Rs.950,000 but does not exceed Rs.1,050,000,
	10.00%

	13.
	Where the taxable income exceeds Rs.1,050,000 but does not exceed Rs.1,200,000,
	11.00%

	14.
	Where the taxable income exceeds Rs.1,200,000 but does not exceed Rs.1,500,000,
	12.50%

	15.
	Where the taxable income exceeds Rs.1,500,000 but does not exceed Rs.1,700,000,
	14.00%

	16.
	Where the taxable income exceeds Rs.1,700,000 but does not exceed Rs.2,000,000,
	15.00%

	17.
	Where the taxable income exceeds Rs.2,000,000 but does not exceed Rs.3,150,000,
	16.00%

	18.
	Where the taxable income exceeds Rs.3,150,000 but does not exceed Rs.3,700,000,
	17.50%

	19.
	Where the taxable income exceeds Rs.3,700,000 but does not exceed Rs.4,450,000,
	18.50%

	20.
	Where the taxable income exceeds Rs.4,450,000 but does not exceed Rs.8,400,000,
	19.00%

	21.
	Where the taxable income exceeds Rs. 8,400,000.
	20.00%


· The exemption limit for the women is Rs.200,000
· Salary rate will apply where tax payer’s income chargeable under the head salary, is more than 50% of taxable income.
· Value of house provided by the employer shall be taken at the amount equal to rent which the employee would have received in cash from employer if accommodation was not provided or 45% of minimum time scale (or basic salary) which ever is higher.
· The valuation of conveyance facility provided shall be taken at 10% and 5% of value of motor vehicle where the facility used is exclusively for personal use and partly for personal use respectively. The value of motor vehicle shall be cost of acquiring the motor vehicle or fair market value in case of leased vehicle. 
· All perquisites and allowances are liable to tax without any exemption except medical allowance. 
COMPANIES 

	Type of Companies
	Rate

	Small Companies 
	20 %

	Any other company
	35 %


· Minimum Tax u/s. 113 is payable @ 0.5% of the turnover except small companies and certain other companies exempt under Part-III of 2nd schedule 
RETAILERS 

	Type of Retailers
	Rate

	Turnover less than Rs. 5 Million
	0.5%

	Exceeding Rs. 5 Million  but does not exceed Rs. 10 Million
	Rs. 25,000 plus 0.5% of the amount exceeding Rs. 5 Million.

	Exceeding Rs. 10 Million
	Rs. 50,000 plus 0.75% of the amount exceeding Rs. 10 Million.



ADVANCE INCOME TAX

	Quarter
	                                Due Date

	September
	                               15th September

	December
	                               15th December

	March
	                               15th March

	June
	                               15th June


COLLECTION / DEDUCTION OF TAX AT

SOURCE

	Section
	Responsible
	Nature of Payment
	Rate

	148
	Custom Authorities 
	· Imports
· Reduced Rates under Part 11 of 2nd Schedule:

Clause
9.  Fibers, Yarns & Fabrics(excluding pure cotton, or its yarn, or its Fabrics), 
13.   Capital goods and raw material imported  by a manufacturer registered with Sale Tax Department.

13A. Phosphatic Fertilizer.
13B. Medical Herbs, Cassia, Tamarind etc.
13G. Capital goods, Cement, Coal, Gold, Cell Phone, Silver, Sugar, Wheat, Raw wood, Trucks in CBU condition, Dump trucks, Buses, Tractors, Poultry items, News print, Life saving drugs covered under SRO. 567(1)/2006. Medical equipment, Equipment relating to call centers, Cold storage, Broadcasting and Fish farming equipment covered under SRO.575(1)/2006. Computer hardware and accessories etc.
13H.  Raw material for steel and Poultry Industry, Stationery, Edible Oil, Bitumen etc.
23.     Urea Fertilizer.

24.     Pulses.
	5% F
1% F
1% F
1% F
2% F
2 % F
2% F
1% F
2% F

	149
	Employer
	· Salary 
· Compensation on termination of employment including Golden Handshake, etc
	Effective rate of tax. 
Average rate of tax for 3 years (optional)

	150
	Resident Company
	· Dividend.

	10% F

	151  (a)
	All Payers
	· Yield on an account, deposit or certificate under National Saving Scheme or Post Office Saving Account.
	10 % of profit or yield reduced by zakat paid.


	(b)
	Banking Company, Financial Institutions
	· Profit on account or deposits.
	

	(c)
	Federal Govt., Provincial Govt., Local Authority 
	· Profit on any security issued.
	

	(d)
	Banking Company, Financial Institution, Company, Finance Society
	· Profit on any bond, certificate, debenture, security, or instrument of any kind (other than a loan agreement between a borrower & a banking company or a development finance institution).  
	

	152
	All Tax Payers
	· Payment to non resident except u/s 149 (salary), 150 (dividend), 153 (Goods & Services), 155(Income from Property) or 156 (Prizes & Winnings).
· Royalty / Fee for Technical Services

· Services Rendered / Construction Contracts / Advertisement by Satellite Channels.

· Others.
	15.0% F

06.0% F

30.0 % F

	153 (1)
	Federal Govt., Company, A.O.P. Constituted by or under Law, Foreign Contractor or Consultant or Consortium or Joint Venture   
	· Payments to resident person or permanent establishment of non resident for:
· Sale of Goods
- Rice, Cotton seeds oil, Edible oils.

- Sale of any other goods. 

· Rendering of Services

- Transparent 
- Others
	01.5% F
03.5% F

02.0% F
06.0% F

	    (1A)
	Every exporter or Export house
	· Services rendered in connection with export of goods.

	0.05% F

	154
	Authorized foreign exchange dealers /Banking Company
	· Export proceeds/Supply of goods to exporter under inland back to back letter of credit, export proceeds covered under:

	01.0% F

	155
	Federal Govt., Provincial Govt. Local Authority Company, Non Profit Organization, Diplomatic Mission
	· Rent of Immovable property (including Furniture & Fixtures and amounts for services relates to such property). 
	05.0% F

	156
	All Payers
	· Prize on Prize bonds.
· Winning from raffle, lottery, Prize on winning quiz, Prize offered by companies for promotion of sale or cross word puzzle.
	10.0% F
20.0% F

	156(A)
	All Payers
	· Petroleum products to Petrol pump operator.
	10.0% F

	231-A
	All Banks
	· Cash withdrawals exceeding Rs.25,000 in a day. 
	0.20% F

	231-B
	Manufacturer/Authorized Dealer
	· Sale of Motor Vehicle
	2.05% F

	233
	Federal Govt., Provincial Govt., Local Govt., Company, AOP
	· Brokerage or commission paid 
	10.0% F

	233-A
	Stock Exchanges Registered in Pakistan
	· Commission on purchase and sale of shares:
· Purchase of shares.
· Sale of shares.
· Trading/Sale of shares.

· Markup and commission of Badla transactions.
	0.01% F

0.01% F

0.01% F
10.0% F

	234
	Person collecting motor vehicle tax 
	· Goods transport vehicle with different registered laden weights.
· Passenger transport vehicles plying for hire with different registered seating capacity. 

· Private motor cars.
	Rs.1,200 to Rs.36,000
Rs.25 to Rs.100 per seat
Rs.500 to Rs.3,000

	234-A
	Person preparing the bills
	· Gas bill of a compressed Natural Gas Station
	4% F

	235
	Person preparing the bills
	· Commercial / Industrial consumer of electricity. 
	Rs.60 to Rs.2,000

	236
	Person preparing the bills
	· Telephone Bill of a subscriber.
· Prepaid Cards for Telephone.
	Rs.50 to Rs.300 10%F


F= Full and Final Discharge of Tax
· All payments are liable to withholding tax without any monetary threshold except for supply of goods and services with limits of Rs.25,000 and Rs. 10,000 respectively U/S 153
· Import of Cars under CBU condition and fertilizer by their manufacturers.
· Tax deducted under clauses (a), (b) and (d) of section 151 and 153 shall be final tax liability of all tax payers except manufacturers and companies in certain conditions.
· Tax deducted on dividend received by a company shall not be a final liability.
· Tax deducted from electricity consumed, is treated as minimum tax of such persons other than companies.

DUE DATES OF RETURNS
	Status
	Income Year Ended
	Due Date

	Companies
	1st January to 30th June
	31st December

	Companies
	1st July  to 31st December
	30th September

	Other Taxpayers
	All Year Ends
	30th September



VARIOUS STATEMENTS TO BE FILLED 
	Rule
	Name of Collection / Deduction
	W.H.T.

Sections
	Due Date

	Annual Statements 

	51
	Industrial/Commercial Consumer of electricity bill.
	235
	Within two months from the end of year

	51-A
	Salary
	149
	As above 

	52
	Dividend 
	150
	As above

	53
	Profit on Debt
	151(1)(c)(d)
	As above

	54&55
	Profit on debt, professional fee, and brokerage/commission.
	151(1)(a)(b)
	As above

	57
	House Rent 
	155
	As above

	58
	Payment to non-resident 
	152
	As above

	59
	Export proceeds & Commission to indenting commission agent.
	154(2)(A2)
	As above

	60
	Supply to an exporter under an inland back to back letter of credit
	154(3)
	As above

	61
	Prize on Prize bonds or winning from a lottery or cross word puzzle  
	156
	As above

	62
	Imports
	148
	As above

	64
	Goods transport vehicle with different registered laden weights, passenger transport vehicle plying for hire, private motor car
	234
	As above

	66
	PTCL bills, Mobile phones, and prepaid telephone cards 
	236
	As above

	Quarterly Statements 

	51
	Export proceeds, Commission due to indenting commission agent and Supply to exporter against inland back to back letter of credit.
	154
	Within fifteen days from the end of quarter.

	51 B
	Salary
	148
	As above

	53
	Profit on bonds, certificate, debentures, securities or instruments
	151(1)(c)(d)
	As above

	54&55
	Profit on debit, professional fee and brokerage/commission
	151(1)(a)(b), 152&233
	As above

	57
	Rent of immoveable property 
	155
	As above

	58
	On account of technical fee to non-resident and non-resident having permanent establishment in Pakistan. Payment to non-resident other than royalty/technical fee. 
	152
	As above

	64
	Good transport vehicle with different registered laden weight, passenger transport vehicle plying for hire, private motor car
	234
	As above

	66
	PTCL, Bills phones and prepaid telephone cards
	236
	As above

	Half Yearly Statements

	52
	Dividend 
	150
	Within two months from the end of period

	62
	Imports
	148
	As above

	Monthly Statements

	2nd  Sch.

Part-XII
	Transfer of property
	
	10th of each month

	2nd  Sch.

Part-XIII
	Sale of motor vehicle
	
	10th  of each months

	44(2)
	All withholding taxes 
	169
	Within 15 days from the end of the month.

	66A
	Collection of Tax by Stock Exchange in Pakistan
	233A
	15th of every month.


· Tax annual statements filed under the above sections shall include a reconciliation in format as prescribed under Rule 51(6) of Income Tax Rules 2002..
· The annual statements and quarterly statements under section 165 is to be accompanied with employer salary certificate as prescribed under Rule 45.

SALES TAX


RATE OF TAXES 
	Type
	Rates

	General Sales Tax 
	15 %F

	Special Retail tax 
	3 %F


DUE DATE OF RETURNS

	Status
	Due Date

	Monthly Sales Tax Return 
	15th day of every month

	Monthly Retail Sales Tax Return 
	15th day of following each quarter



CHARGEABLE LIMITS

	Types of Taxpayer
	Exempt upto 
	Liable to Normal Sales Tax

	Manufacturer / Retailer
	Rs.5 Million
	Above Rs.5 Million


· Taxpayers other than manufacturers and retailers are liable to normal sales tax without any monetary threshold. 

DUE DATE OF RETURNS

The following are subject to special procedure under section 71 to Sales Tax Act.
            SRO 480(I) 2007 dated  9th June, 2007.
· Payment of Sales Tax by Retailers.

· Collection and Payment of Sales Tax on Electric Power.

· Collection and Payment of Sales Tax on Natural Gas.
· Supply of sugar to Trading Corporation of Pakistan.
· Persons Providing or Rendering Taxable Services under Provincial Law.

· Advertisement on Television and Radio.

· Custom Agents and Ship Chandlers.

· Collection and Payment of Sales Tax from Oil Marketing Companies.

· Collection and Payment of Sales Tax by Vehicle Dealers.

· Issuance of Tax Invoices against Advance Payment Receipt.

· Issuance of Electronic Sale Tax Invoices.

· Processing of Refund of persons engaged in making zero rated supply of Ginned Cotton.

CAPITAL VALUE TAX 

RATE OF TAX
  Urban Immovable Property: 
	Immovable property (other than commercial property and residential flats) situated in urban area, measuring at least one kanal or 500 sq. yards which ever is less:

· Where the value is recorded 
· Where the value is not recorded
	2% of the recorded Value 
Rs.50 per sq. yard of the landed area

	Commercial Immovable property of any size situated in urban area:
· Where the value is recorded 
· Where the value is not recorded
	2% of the recorded Value 

Rs.50 per sq. yard of the landed area

	Residential Flats with covered area measuring 1500 sq. feet and above: 
· Where the value is recorded 

· Where the value is not recorded
	2% of the recorded Value 

Rs.50 per sq. yard of the landed area


 Shares:

	
	Rate
	Collected By

	Purchase of Shares
	0.02% of the purchase value
	Registered Stock Exchange



NOTE 
This card is for exclusive use of clients and staff of HASSAN NAEEM & CO. The material contained in this card is in the nature of general comments only, and neither purports nor is intended to be advice on any particular matter. Readers should not act or rely upon any matter or information contained in this card without taking appropriate professional advice. 
HASSAN NAEEM & CO. 

Chartered Accountants 


LAHORE OFFICE 
193-A Shah Jamal, Lahore-54000, Pakistan

Tel: +92(42) 7599948-7599938-7599640
Fax:+92(42) 7599740 

E-mail: hnco@magic.net.pk.
HASSAN NAEEM & CO. IS A MEMBER OF UHY INTERNATIONAL

AN ASSOCIATION OF INDEPENDENT ACCOUNTING

AND CONSULTING FIRMS
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